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SOVIET WRITERS ON THE ECONOMIC STATUS OF SYRrA AND LEBANON

/The following article discussing the economic status and foreign
trade of Syria and lebanon, from the Soviet periodieal Vnecunyays
Torgovliya, was written by I. Petrov and A. Nikolayeve.

Syria and Lebanon, two small Arab countries, have for s long time been the
object of a violent struggle between the large imperialist states -- Britain,
France and, during the last decade, the US.

After World War II, this struggle became greatly intensified, especialiy

_ between the US and Britain. Each of these two imperialist plunderers 18 striving
to subject the economy, the natural resources, and the markets of Syria and
Lebanon to its undivided domination. Witn the aid of its agents in Arab countries,
Britain is striving to unite Syria with Iraq ard Jordsn in order to extend to Syria
the British oecupation regime now existing in Jordan and Iraq. The US is striving
to accomplish its imperialist plans by enforcing loens and agreements of bondage,
and by obtaining concessions for the exploitation sf the mineral wealth of Syria
anl [ehanon.

The struggle of Britain and the US for domination in Syria and Lebanon serves
ag a brilliant illustration of the irreconzilable contradictions between British
and US capital monopolies. Iun their struggle for domiration in thege countries,
US and British imperialistc are completely unscrupulous. During the past 3 years
Syria has had four military coups d'etat, which were erngineered alternately by
agenta of British ap? US capital. Evidence of the intensification of the Anglo-
American struggle is the frequent change of cabinets which has taken place recently
in Lebanon, an2 the wilitary coup d'ettt carried out there in September 1952.
Despite the resistence of British monopolies, the US Tapline (Transarabian Pipeline)
Company in 1947 obtained from the Lebanese government, and in 1949 from the Syrian
goverument, grants of concessions to lay a patroleum pipeline across the territory
of these countries. In 1950, the petrolieum pipeline, which terminates at the
lebanese port of Sidon, was put :n service. Its handling capacity 1s 15 million
tons of petroleum per year. In mid-195i, the Lebanese government, under pressure
from the US Standard Oil group. granted a oconcecsicn £ov peiroleum prospecting to
the Chicago Alrien Company. The US petroleum company Aramco is carrying on negoti-
ations with the Lebanese government {or the construction of a peiroleum refinery .
with a capacity of 650,000 tons of petroleum products yearly, in the region of Sidon.
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The economies of Syria and Lébunon
leum, but also by other US monopolies.
newspaper Nida al-Watan, General Motors
in Lebanon.

are being penetrated not only by petro- i
Accord.ng to a report in the Beirut .
is planning to build automobile plants

i On 29 May 195)., the US concluded an agreement with Lebanon concerning "aid"
i within the limits ¢® Truman's notorious Point-Four Program. In conformity with
this agreement, a large number of American "advisers" and "experts" necwve arrived
in Lebanon with the aim of "inspecting" the economy ctf Lebanon; at the: same time,
itable objezts for US capital investments. According

to a report in the newspaper Al -Khadler /avproximation from Russian/, the number
of Americans.in Lebanon at presont exceeds L, 000.

Syria refuseci to sign the agrcement with the US concerning "technical aid,"
giving ar a justification for the refusal the insignificance of the sum earmarked
by the US as "technical =21d" to her. At rresent, negotiations are being conducted

with the International Bank for Recons’‘ruction and Development, which 1s controlled
by the US, concerning the granting of a 25-miliion-dollar loan to Syria. This is
imperialism, if 1t cannot force its "a1d" on 8yria

directly, is nonetheless attempting to do 50 in z= roundabout way, and thereby to
strengthen still more its position in this couns

TY.
The consequences of the domination cf foreign capitalists,
and landowners have a telling effect on all aspects of the polit
life of Syria and Lebanon. The ecornomy of these countries is of a typical colonial
character. The basis of their economy is agriculture, in which the remnants of
fevdalism are still strong, especially in Syria. Several hundred. Syrians, large
landowners, possess 75 percent of all the lands, while 200,000 peasant families,
1 two thirds of the total numbei of families, have no land. The peasants are sub-
I Jected to severe exploitation. Landless peasants are forced to lease land under
: conditions of servitude or to work as farm hands for the landowners. About. one
taiid of all peasants possess insignificant plots of land and are forced to work
8 part of the time on the fields of the large landowners. The tenant peasant s
; ' forced to hand over three fourths of the harvest tc the landowner, if the latter
‘ gives him seeds and draft animals, or 40 to 50 percent of the harvest if the tenant
uses his own seeds and animals. Payment of interest on loans from the landowner
8till further reduces the meager share of the hervest that falls to the peasant.

local bourgeocisie,
ical and economic

Large landowners care little about improving tkeir lands.
pation is usury. Obtaining loans from the Land Credit Bark, wit
to 10 percent annually, the landowners use th
monstrously high rates of interes+.

Their chief oceu-
h interest at 9
is money to make loans to peasants at

| As a result of extreme poverty, Syrien peasants ar: uneble to buy even the
essentials of life. The Leban

ese magazi.e Moven Orient in May 1950 wrote that
"feudalism has left i%s sinister mavk on the Syrian village. It has converted it
§ into a focal point of ignorance, disease, >ultural backwardness, ana-oppression.”

A vivid 1llustration of conditlons in the Syrisn village is provided in the
figures on the distribution of the national income in 1950, pubiished by the Beirut
newspaper Le Commerce du Levant on 7 February 1651. Of the total national income
of 1,250,000,000 Syrian pourds (one Syrian pound equals one Lebanege pound, or
one ruble 23 kopeks}, the income of several hundred lendowners and large merchants

amounted to 553 million Syrian pounds, or 4l percent of the total national income,

while the income of more than 2 million peasants amounted to a total of 64 million

Syrian. pounds, or 5 percent of the total national income. If, however, the stratification
of the Syrian village is taken into consagerstion (30,000 prosperous fami.ies, or

! less than 10 percent of the total number of peasant families, possess an average of
60 hectares of land each), then the contrast will be even more striking.
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At the end of 1951, the Syrian gcvernmant published a decree containing a
half-hearted decision concerning "the limiting of absentee landholding and the
surrender of state lands for lease." 1In conformity with this dscree, a 150-
hectare maximum for land plots has heen esteblished in the regions of al-Jazirah,

g B
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Y

the Fuphrates, and Sahrawi, and a 5C hectare maximum in other regions or syria. ¥

However, there is as yet no information which would affirm that the Syrian govern- is e

ment intends to take measures to put this decree into effect. ’r;,
The level of land utilization in Syria and Lebanon is very low. According ¢

to information of official statisticians, of 5.9 million hectares of land in

Syria sultable for cultivation, only 2.5 million hectares are utilized. The

land 18 cultivated with primitive tools. Mineral fertilizers are used in in- P

significant quantities. On the larger part of the territory of Syria and Le-
banon, agriculture is possible only by artificial irrigation. Nonetheless, the
irrigation system in these countries is complately undeveloped. Plans for irri-
gation installations, worked out by the Syrian and Lebanese governments, remain
on paper.

° The production of gvain crops is predominant in Syrian agriculture because
of the significant roli of pasture livestock, while the raising of vegetables is
of great importance in the agriculture of Lebanon. . The basic grain crops of
Syria and Lebanon are wheat and barley. Other crops are millet, meize, lentils,
peas, and beans. The most important industrial crops are cotton and tobacco.

Syria satisfies her needs for bread grains chiefly through domestic pro-
duction and in harvest years has a surplus for export. In 1951, as a result of
tke sharp increase in cotton acreage at the expense of wheat acreage, and also
as a result of the drought, the wheat harvest was below that of 1950. The gross
harvest of wheat and barley in 1951 was 904,000 tons, as compared with 1,187,000
tons in 1950. The production of wheat in Lebaron satisfies only one third of
the country’'s needs. About 50,000 tons of wheat are produced yearly, and more
than 100,000 tons are imported yearly, chiefly from Syria.

In 1950, as a result of the Jlucreased demand for cotton on the foreign
uarket, ucreage devoted to cotton wae doublec in Syria. . The expansion of cotion
planting continued in 1951, and quite frequently lands completely unsuitable for
cotton growing vere used. As a» result of this, and also as a result of the
gevere drought and damage done by agricultursl pests, the 1951 cotton harvest
was only 12.7 perceat more than that in 1950, although the acreage under culti-
vation in 1951 was almost double that of the preceding year. The domestic demand for
cotton is fixed at approximately 10,000-12,000 tons = year. The remaining
quantity is exported.

Ares Under Cultivation and Gross Harvest of Cotton in Syria

Ares Under Cultivation Gross Harvest
1,000 hectares 1,00C tons
1549 25 13.3
1950 | 78 35.5
1951 150 40,0

Industry in Syria and Lebanon is very poorly developed. Production is
concentrated, for the most part, in industrial enterprises of s semi-cottage
type. In Syria the basic industry 1s the textile industry, chiefly cotton.

In the textile snterprises, which have 65,000 apindles and 15,CCC loums (in-
cluding 3,000 mechanical ones), 5,000 tons of thread and 5,000 to 6,000 tors o!
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fabrics were produced in 1950. Of other branches of industry, the most widely
developed are the food, leather, cement, match, glass, and scap. The industrial
structure of Lebanon is almost the same as that of Syria. In 1950, the produc-

tion of cotton thread in Lebanon was 1,000 tons, and 10 million tons of cotton
fabrics were produced.

Industry in Syria and Lebanon is undergoing a serious erisis at present. I%
achieved a certain degree of development Jduring the prewar years and especially
dnring World War II due to the sharp curtailment of imports, but since the war the

major portion of the industries in these countries {primarily the 4extils) have
e1frered severely from foreign competition.

A sufficient quantity of cotton fabricc and thread is produced in Syria
and Lebanon to satisfy domestic demand completely, and to provide some for ex-
port. However, imports of cheap ccttcn fabrics seriously himper the sale of
locally produced fabries on the domestic market. Foreigu competition also hin-
ders the sale of Syrian and Lebanese products in neighboring Arab countries.
Unable to combat the expansion of US anl British monopelims, tha induetry of
Syrie and Lebanon isg forced to curtail producticn.

Unemployment in Syris and Lebanon has teken on catastrophic dimensions.

According to official and obviously conservative information, 15,900 of
68,600 registered workers did not have any work in January 1951. The number of
unemployed had considerably increased by the end of 1951. According to the de
dlaration of the former Prime Minister of Lebanon, Sami as-Sulh, the number of
unemployed in Lebanon at the end of 1952 was 5G,000 persons.

It must be noted that while branches of indusiry producing civilian goods
are forced to curtail preoduction or cease production completely, other branches
of industry, which are used by tha Americans for military purposces, are expani-
ing production. Iu Lebenon, for exemple, the production of cement plants in
1951 almost aoubled the 1937 output, and was 15 nercent over the 1950 ourpu<.

The economy of Syria and Lebanon ir actuaily under the complave control of
foreign capital. Foreign investments of 882 million Lebanese pounds constitute
93 percent of. all capital invesiments in

Lebanon. The Relrut newspaper Le Com-
merce du Levant reported on 10 May 1952 that, sccording to Syria's Chizf of

State, General Silo, of the 3,500 companies and agencies located 1n Syria, only
50 belong to Syrians. On 15 February 1950, the Lobanese magazine Ash-Sharl
published an urticle entitled, "We Are Sulffgeating Under the Fover of Foreign
Companies." The author of the article characterized the economic position of
Lebanon as follows: "All branches of the Lebaness economy are in the hards of
foreign capital. The markets of Lsbanon are open tc any and all preduction of
foreign imperialists, while the output of Jcmestic industries cannct rind a
market and our workers are thrown out into the street.”

The majority of foreign compenies playing the masteér in Syrie and Lebanon
had received concessions as far back as the time of the French mendate, and
under conditions antithetical to the rational intercsts of these countriers.
“Concession payments made to the state by the majority of foreign concession
companies in Lebanon are ridiculously wtaelr," Le Commerce du Tevant wroie on
26 ppril 1952. According to reports in the local press, the sole source wf in~
come for the Lebanese hudget is faxes from the population. At the same time,

foreign concession companies have not paid taxes in 7 yexvrs, In particuler the
income tax established in 194A.

Recently in Lebanon, protests werrs raiced with greater.frequencv against
the actions of a French company, Saaich. I'Electricite de Boirut, which at its own

discretion raised the already-high clectrisity rates. FProtests were also made
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ageinst the actions of the Beirut Poiw < mpriny and other companies monopolizing
individuel port services. These cempanics 2stablished excessively high rates
for unloading and storing cargoes. On 22 Jznuary 1952, Le Commerce du Levant
stated that rates for unloading in the Egyptian port of Alexandria wer:z 35 to
450 Lebanese pilastres per ton, while in Reirut they were 285 to 1,400 piasires o
per ton. .

Great indignation was evoked especially by the concession agreemcnts with
US and British petroleum monopolies, in particular with the US Tapline Company,

The treaties of bondage which were forced on Syria and Lebanon by the pe-
troleum companies guarantee US and British monopolists col.ssal profits, whlle
only miserable crumbs are set zaide for Syriu and Lebanon. For example, the
1950-1951 revenue statement for Lebarmn, of the tctal revenue of 421 mtl-ior.
Lebanese porinds, only one million Lebanese pourdz, or 0.2k percent, representesd
revenues from the petroleum companies. The terms of the concession agreements
gave the concessionaires the right to import any goods whatsoever into Syria and
Lebanon duty free. This system is very injurious %o the economy of these coun-
tries. Foreign companies, esrerially metroleum companies, are actnally not ful-
£411ling the obligations that they have pledgei themselves to Fulfall.

According to the terms of the concession urreement laying the petroleum
pipelire across the territory of Syria and Letaron, the Tapline Company agraeu
to give each of these countries 200,000 tons o' crude patrnlenm veawlse  Th-
company hag not fulfilled its o 115&'.10!1‘. At the end of 1052, the ccmpuny'.s repre-
gentative informed the gove:uments of Syria and Lebanon that r,he company 1tself
did not handle the petroleum and that therefore the petreoleum deliveries ecould
not be made. The Tapline Ccmpany, according %o the terms of the agrecment.., wag
to select its service personnel from the nativ: populaticn, but it has failed
to do so.

The petroleun companies arz not reluctant to make various rash promises,
such as the promise to "liquidate unemploymen‘" in Syria and Lebanon. In = g
to the question of the planned construction of a patroleum refinery in §idcs,
Lebanon, ny Arameo, wherc 1t was proposed thet up to 60,000 Lebanese worksrs
would be employed, the Beirut newspaper al- Bairak wrote: "Can it te that ths
very same thing has happened to these 60,000 workers that happened to the 80,000
Lebanese workere whom the Tapline Company promised to provide with work?" The ’
Beirut newspaper al-Hadaf wrote on 17 February 1952: "Whet hava ve received
from the Tapline Company during its 10 years activity in our country?, Wha* ha:
it given us in exchange for its free use of air <lastline and 1ts monoopaly oF
o considerable part of our land and ports, whicl. it has convsrted into zcnes
declared off limits to Lebanese? Instead of giving work te thousands, the Tap-
line Company has employed only several scors Lebanese, and even these are only
henchmen of big-time feudal lords and influsntial perscns.”

While striving to establish their domination over Syria and Lehanon, the
imperialists are attempting t> sow seeds of discord between these Twp stotes.
One of these attempts was undertaken, for example, in 1950 Frior %o 1G50,
Syria and Lebanon representcd a single econcmic entity as a result of the econc-
mic union that existed between them. This union was based An a customs union,
a single monetary system, common policy regarding internal *rade, and Ilnter-
dependence in the sphere of supply. However, on 14 March lf«‘}b. chietfly as the
result of intrigues of Anglo-American Imperialists, who made Tull use of certazn
differences of opinion between Syria ond Lebanon, the econcmc union bebtweeu the
these countries was di-solved, on the initiative of Syria. From thal dute, a
-customs boundary was established, different monetary systems were introduced,
different systems of ‘nternal trade were established, and the nationals of these
states were prohihited Trom f‘v-ao‘ Y oercising thélr couummon vorder.  pOr almost 2
years, Syria and Lebanon have been, in the words of the Letansse presg, "in a
state of cold war.”
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The enforced rupture of the ethnic ard economic bonds of the Lebanese and
Syrisn peoples bas had an extremely negative influence on the economic 1life of
Syria and Lebanon. 7The damage done to toth countries by the dissolution of the
economic union was so obvious thet the governments of Syria and Lebancn were
forced to sign a new ecor>mic agreement on 4 February 1952. This agreement con-
tains the following basic provisions: The Syrian and Lebanese governmente
agreed to permit the exchange of local agricultural and industrial productz; the
majority of agricultural products and some industrial products were. freed from
duties and import-export licenses; duties on certain industrial €£inished goods
were lowered; and import duties were established uniformly for both countries on
foreign goods similar to agricultural and industrial preoducts of Syria and Leba-
non.

The agreement also envisaged the freeing of Iraqi livestock from import
dutiec, the introduction of uniform internal taxes on sugar, and the settiing of
the question of the distribution of funds received from the Tapline Company.

The Syrian-Lebauese economic agreement of 4 February 1952 was characterized
by the Lebanese press as not conforming completely to the interests of Lebanon.
According to statements of Lebanese economists on this agreement,, the winning
side is Syria since almoat all its exports to ILehanon have been freed of import
duties, while goods imported tc Lebanon from cther couniries are subject to in-
creased import dutier end wwild To unolle Lo coupetre with similer Syrian goods.

T Prior to 1k March 1550, customs statistics of Syria and Lebanon were united
and it was not possible to judge thc volume of Internal trade of either country,
or to Judge at whose expense the tremendous liabilities on their foreipn trade
balancc sheet were formed.

The trade of Syria and Lebanon from 14 Marzh through 31 December 1950, tha<w
is, after the economic separation, and during 1951 was as follows: (in milliovs
of Syrian or Lebanese pounds):

syria Levanon

195% 195 195 1951

Imports 197.9 305.1 24,8 320.8
Exports 207.9 277.1 T0.5% 1C5.9*
Trade balance + 10.0 -28.0 -17h.3 -214.9

*Export and re-export

Lebanon, whose population is about one third that of Syria, irported 5 per-
cent more goods in 1951 than the latter; at the same time, Syria's exports sur-
passed Lebanon's by 2.6 times.

During the period 14 March - 31 December 1950, Syria had a small balance oo
the asset side of her trade balance sheet. In 1951, as & result of the curtail-
ment of the export of grains and the simultaneous rise in imports, there was a
liahility of 28 million Syrian pounds in the Syrian hulance of trade. Duxring the
same period, the liabilities of Lebanon's balance of trade were more than eight
times those of Syria. From this, one may concluds that the deficit in the balance
of trade of Syria and Lebanon was present even during preceding years, chiefly at
Lebanon's expense.
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In 1951, the Lebanece statistical administration drew up an estimate of
Lebanese expenditures for the year 1 April 1950 - 31 Msrch 1951. Lebanese ex-
penditures vere fixed at LLO million Lebanese pounds, cud revenues at 421 mil-
lion. The basic revenue items were {in millions of Lebanese pounds): exports,
9%; funds from Lebanese emigrants, 50; transit, 49; aid from abroad to reiugees,
39; import of capital, 25; invisible export of gold, 30; tourist trade, 33; income
from currency exchanges, 20; payments from petroleum companies, 1; income from
Lebanese holdings abroad, 5; and expenses of diplomatic corpe snd foreign dele-
gations in Lebanon, 8 (Le Commerce du Levant, 26 December 1951).

The trade of Syria and Lebanon clearly reflects the agrarien ~haracter of
their economy. Their exports consist basically of agricultural products, raw
materials, and foods; while their imports consist basically of finished indus-
trial gocde.

Syrian Exports in 1950 ard 1951
(quantity in 1,000 tons, vslue in miliioms of Syrian pounds)

14 Mar - 3). Dec 195Q 1951
Quantity Value Quantity Value
Total - SO ey T — 277.1
Textile raw materials ‘
and finished goods ah.k 102.2 35.8 190.0
Products of vegetable
origin 368.8 78.1 115.6 28.7

Other Syrian exports include livestock and animal prcducts, food industry
products, leather and leather goods. Various grains form the greatest portion
of the group of products of vegetable origin.

The most impertant items of Syrian export are cotton, wool, grains, and
liveatock; cotton has occupied first place since 1950. 1In that year, 15,000
tons of cotton were exported; in 1951, the figure was 23,000 tons. The con-
siderable curtailment in the export of prnducts of vegetable origin wae cauced
by a sharp reduction in the export of grains. This was s result of the poor
harvest in 1951, when the export of wheat and maize was prohibited after the
~middle of the year.

Syris also exports artificial silk and cotton fabrics, tobacco, industrisal
soap, goatskins and sheepskins, animal fats, apricot pulp, shawls, and scarves.
The primary buyer of Syrian goods is Lebanon.

»

Syrian Importe in 1550 and 1951
(quantity in 1,000 tons, value in millions of Syrian pounds)

14 Mar - 31 Dec 1950 1951
Quantity Value Quantity Value
Total 458.0 i57.% 727.0 305.1
Textiles 21.3 57.5 17.0 64k
Fuel 270.5 241 388.2 37.4
-7 -
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_ 1h Mar - 31 Dec 1950 1951 i
b
- Quantity Value Quantity Value e
Machines and equipment 9.1 - 21.1 22.7 52.5
Metals and finished goods 34.3 13.4 ks.3 22.5
Valuable stones and precious
metals - 11.5 12.8
Products of vegetable
origin 4.1 10.6 130.0 30.6
Chemical and pharmaceutionl
goods 10.1 . 9.3 17.9 15.8
Food products 20.1 8.6 29.7 2.1
Transportation equirment 3.7 7.8 Gea 13.1

The major items or Syrian import in 1951 were thus textiles (21.1.percent of
the total. value of impurts), machines and equipment (17.2 percent), fuel (12.2
percent), and products of vegetable origin (1C percent) (International Financial
News Su:wex, b July 1952). The textile import of greatest value was artificial
8ilk thread for the local textile industry. Syria also imports large quantities
of cheap cotton fabrics ind second-hsnd clothing and underwear. In 1951, impovrts
of products of vegetable origin increased considerably, zincc Syria was forced to
import 50,000 tone cf wheat [rom YLurkew as & result of the bad harvest. Syria alse

imports lumber, rybber, leather articles. ani paper-

Irom Lebanon's customs statistics, it is aifficult to estéblish the axport
volume of goods of local origin, inasmuch as the export statistics include govds
vwhich actually are re-exports. Amcag Lebanese exnort goods, only vegetables, to-
bacco, fruits, i.e., citrue fruits, barenas, apples, and pears, can be inclu ied.

The make-up of Lebanese imports is similar to that of Syrian imports, except
that agricultural products occupy & much greater portion of the former. In 1951,
Lebanese imports from Syria emounted tc 58.9 Lebanese pounds. Chief items of import
vere livestock, animal fats, cotton and cotton seed, wool, and grains.

The inf1iltration of US.monopolies intw the countries of the Near Bast, which
vag intensified after World War IX, appears =lso in the intarnal trade of Syvin and
Lebanon. Tu the prewar period, the US share in the imports of these countries did
not exceed 6-7 percent, but in 1951 Lebanese and Syrian imports from the US amounted
to 17.8 and 18.1 percent, respectively, of total imports. The US nccupied {iret
place in both Lebanese and Syrian imports (without taking into consideraticn the
goods turnover betwean Lyria and Lebanon). Briiain and France, who formerly
occupied first place, in the trade of these countri=s, were pashed into the bavk-

ground.
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o Syrian and Lebanese Imports in 1951 » by Country g '
: (I2 m11lions of Syrian or Lebanese pounds)
S . . Syria ' Lebanon
o Value Percent of Total Value Percent of Total b
v-"'/‘

Total ' 305.1 - 320.8 —

. Us 55.5 18.1 57.0 17.8
Britain 38.9 12.7 30.8 9.7

(¥, . #"J France 31.6 10.3 38.3 1.9

& Lebanon 31.4 10.3 - —

Syria —_— — - 58.9 18.4
Italy - a21.2 5.9 10.5 3.4
Weat CGarmany 17.0 5.6 8.1 2.5
Turkey 16.1 5.3 6.5 2.1
Iraq 12.8 k.2 23.7 7.4
Belgium 9.3 3.0 8.9 2.8

It can be seen from above table that the US, Britain, and France together
_account for 41.1 percent of Syrian imports and 39.4 percent cf Lebanese imports,

' According to information from US statistics, exports from US to Syria in
the last 3 years have increased more than 100 percent, as compared with each
preceding year (without taking the rise of prices into consideration); for ex-
- 8mple, in 1949 US exports to Syria came to 4.9 million dollaxs; in 1950, to 10
@M lion dollars ; and in 1951, to 21.7 million dollars. The major US export to
. “"Syria are textiles and light trucks, which accounted for 57 percent of the +ota)
export value. ’

US exports to Lebanon are similar, but, in addition to textiles and trucks,
‘one of the basic export items is foodstuffs, chiefly grain and flour. US, British,
and French meropolies also import into Lebancn a large number of luxury goods. The
chief US import from these countries is wool.

Syrian and Lebanese Exnorts in 1951, by Country
(In millions of Syrian or Lebanege pouids)

Syria Lebanon
Value Percent of Total Value Percent of Total
Total 277.1 ___ 57.7 .
Syria — - 22.0 22.5
Lebanon 59.4 2L.b _ —
France 50.3 16.1 3.4 3.6 .
-9 .
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Syria Lebanon

Value Percent of Total Value - Percent of ’l‘otall_
Us 37.4 13.5 22.7 23.3
Britain 19.5 7.0 2.6 2.6
Italy ' 14.5 5.2 by b5
ira§ 20.2 7.3 2.6 2.6
Free zone of port
of Beirut 22.8 8.2 -- -
- Jordan 12.3 L.y 3.6 3.7
& S In the trade between Syria and Lebanon, cn the one nand, and the US, Bri‘tain B

.. and France, on the other, imports predominate over exports, causing large deficits
“on Sy'-ian and Lebanese trade balance sheets. These defirite nmounicd, in Syrian
trade wifk the US and Britnin, ¢c 18,1 and iy.4 million Syrian pounds, respectively,
ang in Lebanese trade with the US, Britain, and France, to 34.3, 28.2, and 34.9
million Leranese pounds ) respectively, in 1951. Syrian trade with France was an
exception, for in 1951 Syria's exports to France were valued at 18.7 million Syrian
pounds mores than its imports from France.

) Syria introduced a strict system of licensing imports and exports from the
., moment of the dissolution of its economic union with Lebanon, and has mainteined
"* this policy to the present day.

- On 1 August 1951, the Beirut newspaper Le Commerce du Levant reported" "The
o - Ministry of National Economy of Syria adopted a decree requiring a license for the

exportation of cotton, wool, malt root, lentils, apricot pulp, vetch, onions, cotion-

se¢d, intestines, tanned goatskins and sheepskins, kidney beans, beans, bran, coiton-
sced cakes, and sessme. The exportation of these goods must be e“fected threoagh

the port of Latakia." On 23 January 1352, the above newspaper published the text

of a decree which regulated all imports into Syria by a system of impcrt licences
issued by the Ministry of National Economy. On 21 April 1952, decress were issued
in Syria which introduced strict’ currency control,

As contrasted with-Syria, the system of internal trade in Lebanon is character-
ized by complete freedom of export and import, Le Commerce du Levant of 30 Janvary
1952 putlished a decree which abolished the last currency TImitation in force in

Lebanon, namely, the obligation of exporters to give the currency bureau 10 per-
cent of the currency which they received. .

In recent years, Syria and Lebanon have been following a policy of concluding
bilateral trade agreements. In 1950-1952 Lebanon concluded such agreements with
Iraq, Egypt, Wes: German,, Italy, und iiechoslovakia, while Syris concluded agree-
ments with Iraq, West Germany, Saudi Arabia, and India.

The rampant nature of foreign monopolies and imperialist oppression axe in-
creasingly provoking the indignation of the peoples of Syria and Lebrnon. In
these courtries, Just as in many other semi-colonies and colonies, a natioral
1ibveraticn movement is growing and expanding. Syrian and T.ebunese workers are
demanding more and more insistently thnt foreign monopolists and agents of imperial-
ist states be driven out of their countries. They are demanding that bondage agree-
ments with US and British petroleum compunies be declared null and void, and that

- 10 -
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Ppro-UB policies be denounced, siuce they lead to an intensification of economic
and political oppression, to an increase in unemployment, and 4o the further
worsening of the living counditions of the largest segment of the population.

Against the onrush of the masses of the people, the governments of Syria
and Lebancp and sertain fereign companies were forced to change “he line of their
conduct somewhat. This, howaver, was for the sole purpose of forestalling the
growth of a liberation struggle. For example, the Syrian government nationalized
the tobacco monopoly whlch formerly had belonged to the French company Regle de
Tabac, and began negotiations with another French company concerning the purchase
from 1t of the Damascus-Hama railroad 1ine. The Tapline and Iraq Petroleum com-
. 3nles taking into consideration the recent events in Iran and the growth of the
auti-imperialist movement in Syria and Lebanon, agreed to review certain provi-
silons of the concession agreements.

However, neither the week, halfway measures of the Syrian and Lebanese
governments against foreign companies, nor the feigned complacerncy of US and
Britieh petroleum monopolies cen deceive the peoples ot Syria and Lebanon. The
vorkers of tnese countries do not want to recuncile themselves to the plundering
of their national wealth by US, British, and Franch imperialists; they do not
vant a continuation of the antinational policy ¢f the present=day rulers; rather,
they are firmly resolved to achieve the complet» prlitizal aud cccnomic 1nde-
pendence of thcly cuvuntries.

-END -
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